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SUBJECT: GATT COUNCIL - EXPORT COST INFLATION INSURANCE 
SCHEMES 

1 . SUMMARY: GATT SECRETARIAT (PATTERSON) HOSTED INFORMAL 
MEETING MAY 9 OF KEY DELS TO DISCUSS CANADIAN PROPOSAL 
FOR A GATT PANEL TO EXAMINE EXPORT COST INFLATION INSUR- 
ANCE SCHEMES. GROUP MODIFIED ORIGINAL TERMS OF REFERENCE 
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PROPOSED BY CANADIANS AND WILL MEET AGAIN MAY 16 TO DETER- 
MINE IF AGREEMENT IS POSSIBLE BEFORE MAY 17 MEETING OF 
GATT COUNCIL. END SUMMARY. 

2. AT MAY 9 MEETING TO DISCUSS CANADIAN PROPOSAL FOR 
ESTABLISHMENT OF GATT PANEL ON EXPORT COST INFLATION 
INSURANCE SCHEMES. CANADIANS REPEATED TERMS OF REFERENCE 
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THEY HAD PROPOSED AT LAST MEETING OF COUNCIL: "TO MAKE 
A FINDING ON THE COMPATIBILITY OF EXPORT INFLATION 
INSURANCE SCHEMES MAINTAINED BY CERTAIN CONTRACTING 
PARTIES WITH THE PROVISION OF THE GENERAL AGREEMENT AND 
REPORT TO THE COUNCIL." 

3. WE, SWEDEN AND SWITZERLAND SUPPORTED THESE TERMS OF 
REFERENCE, BUT THE UK AND FINN DELS ARGUED THAT TERMS OF 
REFERENCE WERE TOO BROAD AND NEEDED TO BE MORE CLEARLY 
SPECIFIED. UK DEL POINTED OUT THAT CANADIANS COULD GO TWO 
WAYS, A SPECIFIC COMPLAINT UNDER ARTICLE XXIII OF THE 
GENERAL AGREEMENT, IN WHICH CASE THEY WOULD NEED TO SINGLE 
OUT ONE EXPORT COST INFLATION SCHEME (OR SET UP A SEPARATE 
PANEL FOR EACH SCHEME) OR A PANEL TO LOOK INTO THE GENERAL 
QUESTION OF THE APPLICABILITY OF THE GENERAL AGREEMENT TO 
SUCH SCHEMES. IF THE CANADIANS WANTED THE LATTER, THE UK 
AND FINNS ARGUED, THE PANEL SHOULD EXAMINE THE APPLICA- 
BILITY OF SPECIFIC ARTICLES OF THE GA AND THESE SHOULD BE 
SPELLED OUT IN THEIR TERMS OF REFERENCE. UK ALSO REFERRED 
TO ARGUMENTS MADE IN THE WP ON THE QUESTION OF SELF- 
FINANCING OF SUCH SCHEMES AND OPINED THAT PANEL MIGHT 
FIND THESE SCHEMES DID NOT CONTRAVENE ARTICLE XVI IF 
CERTAIN CONDITIONS WERE MET. FINNS SECONDED THIS LINE 

OF REASONING AND ARGUED THAT ALL DOCUMENTATION OF WP 
SHOULD BE AVAILABLE TO PANEL. AFTER CONSIDERABLE HAGGLING, 
FOLLOWING TENTATIVE TERMS OF REFERENCE WERE WORKED OUT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 GENEVA 07124 1 0 1 1 34Z 

AD REFERENDUM: 

"TO EXAMINE, TAKING INTO ACCOUNT THE REPORT OF THE 
WORKING PARTY, THE APPLICATION OF ARTICLE XVI TO EXPORT 
COST INFLATION INSURANCE SCHEMES AND TO REPORT ITS 
FINDINGS TO THE COUNCIL." 

4. SWEDEN, SWITZERLAND AND FINLAND SAID THEY COULD 
SUPPORT THESE TERMS OF REFERENCE. NEITHER CANADIANS NOR 
THE UK WERE FULLY SATISFIED (CANADA BECAUSE THEY DID NOT 
SPECIFICALLY SPELL OUT THAT PANEL WAS TO DECIDE ON COMPATI- 
BILITY OF SCHEMES WITH THE GA AND UK BECAUSE IT BELIEVED 
THAT TERMS OF REFERENCE WENT TOO FAR IN THIS DIRECTION), 

BUT EACH SAID IT WOULD RECOMMEND TERMS TO ITS GOVERNMENT. 
WE SAID WE THOUGHT WE MIGHT ACCEPT APPARENTLY NEUTRAL 
TERMS IF IT WERE UNDERSTOOD THAT PANEL WOULD MAKE A 
FINDING ON THE COMPATIBILITY OF SUCH SCHEMES WITH ARTICLE 
XVI. JAPANESE, ALTHOUGH INVITED, DID NOT ATTEND, AND EC 
REMAINED SILENT THROUGHOUT MEETING, EVIDENTLY STANDING 
ASIDE TO LET FRENCH AND UK MAKE THEIR OWN ARGUMENTS. 
FRENCH WERE WITHOUT INSTRUCTIONS AND, WITH MOUTON OUT OF 
TOWN, WERE REPRESENTED AT LOWER LEVEL. FRENCH SAID THEY 
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DID NOT OPPOSE A PANEL, WITHOUT SPECIFYING HOWEVER WHETHER 
PANEL SHOULD BE ESTABLISHED UNDER AUSPICES OF ARTICLE XXIII 
OR IN FORM PROPOSED BY CANADIANS. OTHERS APPEARED WILLING 
TO ACCEPT PANEL OF TYPE PROPOSED BY CANADIANS, IF TERMS OF 
REFERENCE WERE SPECIFIED TO MEET THEIR CONCERNS. NO DEL 
ATTEMPTED TO BROADEN TERMS OF REFERENCE TO BRING IN SCHEMES 
(SUCH AS EXCHANGE GUARANTEE INSURANCE) OTHER THAN EXPORT 
COST INFLATION INSURANCE PROGRAMS. 

5. SINCE FRENCH INDICATED THAT THEY WOULD NOT HAVE 
INSTRUCTIONS BEFORE MAY 16, GROUP AGREED TO RECONVENE 
MORNING OF MAY 16 TO SEEK AGREEMENT ON TERMS OF REFERENCE. 

VANDEN HEUVEL 

LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INFLATION, EXPORT INSURANCE, COMMITTEE MEETINGS, MEETING REPORTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 10 may 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978GENEVA07124 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7801 98-0320 
Format: TEL 
From: GENEVA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780575/aaaaclra.tel 

Line Count: 127 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 70f0b0a1-c288-dd11-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2739480 
Secure: OPEN 
Status: NATIVE 

Subject: GATT COUNCIL - EXPORT COST INFLATION INSURANCE SCHEMES 

TAGS: ETRD, GATT 

To: STATE USEEC MULTIPLE 

Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/70f0b0a1 -c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



